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(1) The party invoking the ADRA 
must notify the Assistant Commis-
sioner and any other concerned parties 
in writing. If all parties, including the 
Assistant Commissioner, agree in writ-
ing, a neutral party appointed under 
the provisions of the ADRA may assist 
in resolving the dispute through the 
use of alternate means of dispute reso-
lution as defined in the ADRA. 

(2) If the party invoking the ADRA is 
unable to reach a satisfactory resolu-
tion, the Assistant Commissioner’s de-
cision will be the final agency action 
on our part for purposes of the judicial 
review procedures under the APA. 

(f) Any amount due as a result of an 
appeal or dispute must be paid within 
30 days of the date of the decision of 
the Assistant Commissioner or the 
date of the resolution under the ADRA. 
If a State fails to pay, the State will be 
subject to collection techniques under 
31 U.S.C. 3701 et seq., including accrual 
of interest on outstanding balances and 
administrative offset.

Subpart B—Rules Applicable to 
Federal Assistance Programs 
Not Included in a Treasury-
State Agreement

§ 205.32 What Federal assistance pro-
grams are subject to this subpart B? 

This subpart B applies to all Federal 
assistance programs listed in the Cata-
log of Federal Domestic Assistance 
that are not subject to subpart A of 
this part.

§ 205.33 How are funds transfers proc-
essed? 

(a) A State must minimize the time 
between the drawdown of Federal funds 
from the Federal government and their 
disbursement for Federal program pur-
poses. A Federal Program Agency must 
limit a funds transfer to a State to the 
minimum amounts needed by the State 
and must time the disbursement to be 
in accord with the actual, immediate 
cash requirements of the State in car-
rying out a Federal assistance program 
or project. The timing and amount of 
funds transfers must be as close as is 
administratively feasible to a State’s 
actual cash outlay for direct program 
costs and the proportionate share of 
any allowable indirect costs. States 

should exercise sound cash manage-
ment in funds transfers to subgrantees 
in accordance with OMB Circular A–102 
(For availability, see 5 CFR 1310.3.). 

(b) Neither a State nor the Federal 
government will incur an interest li-
ability under this part on the transfer 
of funds for a Federal assistance pro-
gram subject to this subpart B.

§ 205.34 What are the Federal over-
sight and compliance responsibil-
ities? 

(a) A Federal Program Agency must 
review the practices of States as nec-
essary to ensure compliance with this 
subpart B. 

(b) A Federal Program Agency must 
notify us if a State demonstrates an 
unwillingness or inability to comply 
with this subpart B. 

(c) A Federal Program Agency must 
formulate procedural instructions 
specifying the methods for carrying 
out the responsibilities of this section.

§ 205.35 What is the result of Federal 
Program Agency or State non-com-
pliance? 

We may require a State and a Fed-
eral Program Agency to make the af-
fected Federal assistance programs 
subject to subpart A of this part, con-
sistent with Federal assistance pro-
gram purposes and regulations, not-
withstanding any other provision of 
this part, if: 

(a) A State demonstrates an unwill-
ingness or inability to comply with 
this subpart B; or 

(b) A Federal Program Agency dem-
onstrates an unwillingness or inability 
to make Federal funds available to a 
State as needed to carry out a Federal 
assistance program.

Subpart C [Reserved]

PART 206—MANAGEMENT OF FED-
ERAL AGENCY RECEIPTS, DIS-
BURSEMENTS, AND OPERATION 
OF THE CASH MANAGEMENT IM-
PROVEMENTS FUND

Sec.
206.1 Scope and application. 
206.2 Definitions. 
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